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 NATIONAL COMMERCIAL BANK JAMAICA LIMITED “the Bank” AND ITS SUBSIDIARIES “the 
Group” 
 
The Board of Directors has released the following audited results for the Group for the financial year ended 30 
September 2006.  
 
 
 AUDITED AUDITED UNAUDITED UNAUDITED  

  RESTATED  RESTATED 

 YEAR YEAR QUARTER QUARTER 

 ENDED  ENDED  ENDED ENDED  

 30 09 2006 30 09 200 5 30 09 200 6 30 09 200 5 
 $’000 $’000 $’000 $’000 
     
REVENUE 30,000,519 27,460,769  8,141,244 7,551,069 
     
EXPENSES 23,187,950 21,454,708 6,277,699 4,884,926 
     
Operating Profit 6,812,569 6,006,061 1,863,545 2,666,143 
     
Share of profit/(loss) of associates 117,985 (168,626) (3,654) (326,557) 
     
Profit before Taxation 6,930,554 5,837,435 1,859,891 2,339,586 
     
Taxation (1,443,929) (1,368,893) (281,642) (284,613) 
     
Net Profit 5,486,625 4,468,542 1,578,249 2,054,973 
     
Earnings per Stock Unit $2.23 $1.82 $0.64 $0.83 
 
The Group recorded a net profit of $5.5 billion for the financial year ended 30 September 2006, compared to 
$4.5 billion net profit achieved for the previous financial year; an increase of $1.0 billion or 23%. This record 
result is driven by the improved operating profit of $6.8 billion, representing an increase of $807 million or 13% 
when compared to last year, and the turnaround in the share of the associates’ results, which has increased by 
$287 million, to close the 2005/2006 financial year at $118 million. This operating profit growth was fueled by 
the continued focus on our core banking business which has resulted in higher net interest income, and 
increased fee and commission income, detailed as follows:. 
 

o The Group’s net interest income (gross interest income less interest expense) for the financial year 
was higher than the same period last year by $1.1 billion or 10%. 

o Interest income from loans has increased by $980 million or 15% 
o Despite the declining interest rate environment, interest income from securities increased by $895 

million or 6%, and this was mainly due to an increase in the Group’s total earning assets 
o Net fee and commission income grew by $722 million or 29%. 

 

Operating expenses of $11.1 billion (excluding interest expenses and fee expenses) for the year ended 
September 30, 2006 increased by 6% or $638 million when compared to the same period last year.  Operating 
expenses includes a provision of $244 million for impairment of the investment in Supreme Ventures Limited 
(SVL).  These SVL shares were acquired in February 2006 by a subsidiary of the Bank under an underwriting 
commitment, due to the undersubscription of the public offer in January 2006.  The results for the comparative 
prior year period, also includes an impairment loss on the investment in Dyoll Group Limited of $236 million. 
  
Staff costs for the financial year increased by $291 million or 5%, however, the group was able to reduce other 
operating expenses by $149 million or 4%, when compared to the prior year.  
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The profit for the quarter ended 30 September 2006 of $1.6 billion was $476.7 million or 23% below the 
comparative quarter of the prior year due mainly to the loan provision recovery of $609.7 in the previous year 
and higher reported expenses in the current quarter.  Total revenue for the quarter ended 30 September 2006 
was higher than the comparative quarter ended 30 September 2005, however :  
§ interest expenses increased by $459.3 million or 18%  
§ other operating expenses in the prior year’s quarter was lower due to the effect of the change in 

valuation of the policy contracts of the life insurance subsidiary totaling $346.7 million 
§ the impairment loss in Dyoll Group Limited was reduced by $299.4 million as the Group recognised an 

overall share of loss in associates’ of $326.6 million in the prior year’s quarter.         
 
 
PERFORMANCE AT A GLANCE 
 
Comparison of Key Ratios 
 

  
YTD 

September 
2006 

Restated 
YTD 

September 
2005 

Return on Average Equity 23.96% 23.30% 
   
Return on Average Total Assets 2.65% 2.45% 
   
Growth in Revenue 9.2% 8.8% 
   
Cost/Income Ratio 59.9% 62.4% 
   
Net Asset Value per Share $9.99 $8.62 

 
 
ASSET BASE 
  
The total asset base of the Group increased by $32.8 billion or 17%, up from $190.3 billion as at 30 September 
2005, to close at $223.1 billion as at 30 September 2006.  The major increases in the Group’s asset base were 
accounted for by investment securities which grew by $28.8 billion or 30% and loans and advances which grew 
by $6.2 billion or 17%.  Reverse repurchase agreements fell by $5.5 billion or 19%.  
 
LOAN PORTFOLIO 
 

The banking segment continues to grow loans and advances which totaled $42.2 billion (net of provision for 
credit losses) as at 30 September 2006 compared to $36.1 billion as at 30 September 2005.  The aggregate 
amount of non-performing loans amounted to $1.6 billion and represented 3.7% of the gross loans compared to 
4.3% as at 30 September 2005.   
 
As at 30 September 2006 the accumulated provision for credit losses determined under Bank of Jamaica 
regulatory requirements of $2.3 billion represented an overall coverage of 145% of non-performing loans.  
Provisions for credit losses that exceed the amounts required by International Financial Reporting Standards 
(IFRS) are credited to a non-distributable Loan Loss Reserve.  As at 30 September 2006 the balance in the Loan 
Loss Reserve was $253 million. The Bank’s provisioning policy is in compliance with Bank of Jamaica 
regulations. 
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FUNDING 
 
The increase in the asset base over the financial year was mainly funded as follows: 
 

 INCREASE 

 $B % 

Customer Deposits  14.0 16 
Securitisation Arrangements 10.6 98 
Policyholders’ Liability 2.9 32 
Repurchase Agreements  0.9 2 
Stockholder’s Equity 3.4 16 

 
 
Diversified Payment Rights 
On 22 March 2006 the Bank raised US$100 million in structured financing backed by the securitisation of 
existing and future U.S dollar Payment Advice and Payment Orders (MT 100 Series) and U.S dollar Remittance 
Diversified Payment Rights.  Interest is due and payable on a quarterly basis at three month LIBOR plus 180 
basis points beginning 15 June 2006.  Principal repayments will commence 15 June 2008 on a quarterly basis 
until maturity 15 March 2013. 
 
Obligations under Credit Card and Cash Advance Securitisation Arrangement 
On 14 September 2006, the captioned arrangement was amended, to extend the scheduled final payment date 
from October 2009 to October 2013.   Additionally, the amount outstanding under this facility was increased 
from US$132.5 million to US$225 million. 
 
CAPITAL 
 
The Group’s total stockholders’ equity as at 30 September 2006 was $24.6 billion, an increase of $3.4 billion or 
16% when compared to 30 September 2005, and this increase can be mainly attributed to the continued increase 
in the Group’s retained earnings.  As at 30 September 2006, the Risk-based Capital Ratio was 17.3% which 
exceeds the minimum requirement of 10% by the Bank of Jamaica.    
 
DIVIDENDS 
 
The Board of Directors has approved a final interim dividend of 22 cents per share.  The dividend is payable on 7 
December 2006 for shareholders on record as at 23 November 2006. 
 
BASIS OF PREPARATION 
 
These financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRS), and have been prepared under the historical cost convention as modified by the revaluation of available -
for-sale investment securities, securities at fair value through profit and loss, derivative contracts and investment 
property.  
 
As of 1 October 2005, the Group adopted all of the new and revised Standards and Interpretations issued by the 
International Accounting Standards Board (IASB) and the International Financial Reporting Interpretations 
Committee (IFRIC) of the IASB that are relevant to its operations and are effective for accounting periods 
beginning on or after 1 October 2005. The adoption of these new accounting standards and interpretations has 
resulted in changes to the Group's accounting policies in the following areas and have affected the amounts 
reported for the current and prior periods: 
 
IAS 39: Originated debt securities traded in an active market, which were previously carried at amortised cost, are 
now carried at fair value. 
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IFRS 3: Negative goodwill arising from the acquisition of an associate was derecognised as at 1 October 2004, by 
crediting retained earnings at that date. Under the previous accounting policy, negative goodwill would have been 
amortised over its expected economic life. Positive goodwill is no longer amortised but assessed annually for 
impairment . 
 
IFRS 4: Certain policy contracts issued by the Bank's life insurance subsidiary in 2004 which were previously 
accounted for as insurance contracts did not meet the definition of insurance contracts under IFRS 4 (Insurance 
Contracts), as they transferred primarily financial risk and did not contain significant insurance risk.  In 2004 these 
contracts were treated as financial instruments in accordance with IAS 39 (Financial Instruments: Recognition and 
Measurement).  The contracts were revised during 2005 and are now treated as insurance contracts under IFRS 4.  
 
Where necessary, comparative figures have been reclassified to conform with changes in presentation in the 
current period.   
 
All amounts are stated in Jamaican dollars unless otherwise indicated.  
 
 
COMMUNITY RELATIONS  
 
Throughout the 2005/6 financial year, NCB remained committed to its nation building efforts by continuing to 
undertake init iatives that involve working with communities and various organizations on matters of social and 
economic development within the country. In this regard, NCB continued to embrace projects that help to 
enrich the lives of Jamaicans.  
  
Education 
Under Phase 1 of the Jamaican Education Initiative (JEI), the Bank paid over $17M in Caribbean Examinations 
Council (CXC) fees for the island’s students who sat Principles of Accounts and Principles of Business. The 
sponsorship, to which NCB was committed for the last three years, ended in December 2005. In Phase 2 of the 
JEI, consideration is being given to how funding may continue to be provided for CXC fees. Other programmes 
under the JEI promoted educational advancement for young people throughout the year. These included the 
award of scholarships valued at $20M to tertiary students and the hosting of Student Reading Workshops and 
Teacher Examination Preparation Seminars across the island.  NCB  sought to foster awareness of Arts & 
Culture in Education, primarily with the sponsorship of the Mona Academic Conference and ‘Tit Bits of 
Jamaican History and Things Jamaican’, a publication by the JAMAL Foundation.  The UWI Literary 
Symposium also received significant support from NCB. The Bank thanks all Keycard holders w hose purchases 
allow us to fund the Jamaican Education Initiative.  
  
Arising from our relentless support for Education, we also focused on helping to alleviate some of the 
difficulties faced by schools throughout the year. This included addressing transportation challenges by 
contributing funds to bolster the efforts of Ferncourt High School and the St. Hugh’s High School for Girls to 
obtain school buses.   
  
Through our donation to St. Patrick’s Foundation Education Fund we participated in funding a multi-school-
feeding programme, assisted with the payment of school fees and the purchasing of books and school materials 
for inner-city children. For a second year, NCB supported Operation Hope’s summer camp held in July, for the 
children of the Jones Town inner-city community.  
 
 
 
 
   



 5 

Community Development 
Thousands of vulnerable Jamaicans rely on the Jamaica Red Cross for the self-less and invaluable humanitarian 
services that they provide. In light of this, the Jamaica Red Cross received funding from NCB to aid disaster 
relief preparation for the agency’s state of readiness during the 2006 hurricane season.  
  
Additionally, the Bank strengthened its ties with local service clubs such as the Lions Club of Mona, Kiwanis 
Club of Kingston, and the Rotary Club of Mandeville by supporting their fundraising efforts to help in carrying 
out various community projects.  
  
  
Sports 
As part of NCB’s consistent drive to sustain the development of sports locally, the Jamaica Paralympic Team, a 
delegation of physically challenged athletes, benefited from financial support that allowed them to attend the 
International Paralympic Committee World Athletics Championships held in the Netherlands in September. 
NCB also renewed its sponsorship of the High School Relays at the Jamaica International Invitational Meet, 
held at the National Stadium in April.  Our sponsorship of US$20,000 provided tremendous exposure for young 
athletes who were showcased amongst top international track stars.  The Jamaica Amateur Athletic Association 
(JAAA) received financial assistance from the Organization to the tune of $1.5 million, which assisted the 
Jamaican athletes who participated at the Caribbean Free Trade Association (CARIFTA) Games held in April. 
 
In an effort to reach out to the Jamaican Diaspora in the United Kingdom and to support our national football 
team,  NCB, through its International Business Division, contributed $5.5million to the Jamaica Football 
Federation (JFF). This funding covered critical expenses which allowed The Reggae Boyz, to travel to London 
for the historic England vs. Jamaica friendly match held in June at the Old Trafford Stadium. 
  
Community sports development received a boost as well, as the Bank sponsored the Reno Football Club and 
provided funds to the Portmore Football League, which facilitated the purchase of footballs. The NCB 
Knockout Cricket Competition, held in St. Elizabeth and the NCB Youth Cricket Camp held in St. Thomas 
were some of the rural sporting initiatives endorsed by the Group.  
  
Entrepreneurship  
Our sponsorship of the Jamaica Observer’s Business Leader Awards earlier this year, highlighted the 
organisation’s endorsement of entrepreneurship by participating in the honor given to the most outstanding 
business leaders. For this event, the Group decided to forgo the distribution of customary tokens at the Awards 
Banquet and instead invited each Business Leader Nominee to select a charity of their choice to receive a 
donation. On behalf of the nominees, NCB later donated over $350,000 to the Committee for Helping the 
Indigent, The Jamaica Foundation for Children, The Salvation Army – Eastern Jamaica, Denham Town 
Comprehensive High, West Haven Children’s Home, Missionaries of the Poor and The Jamaica Association on 
Mental Retardation. 
  
In order to lend support to economic activity and demonstrate support of our customers, NCB also participated 
in a number of events including: JMA/JEA Expo, The Jamaican Diaspora Conference, Children’s Expo, The 
Jamaica Employers’ Federation Conference, Moses Encore and the N ational Spelling Bee competition, among 
others. 
  
At the close of another successful financial year, we reflect proudly on our commitment to not only do well, but 
to do good. NCB thanks its employees and customers for their support as we strive to fulfill this purpose, which 
will help to build a better Jamaica for us all.  
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National Commercial Bank Jamaica Limited   

Consolidated Profit & Loss Account       

Year ended 30 September 2006               

 
Quarter Ended  Year Ended  Restated 

Quarter Ended 
 Restated  

Year Ended 

 
30 Sept 2006  30 Sept 2006  30 Sept 2005  30 Sept 2005 

 
$'000  $'000  $'000  $'000 

Operating Revenue  
       

     Interest income from loans                      1,885,353                    7,345,494                        1,838,390                    6,365,104  

     Interest income from securities                      4,220,860                  15,669,297                         3,913,308                  14,773,859  

     Total interest income                      6,106,213                  23,014,791                        5,751,698                  21,138,963  

     Interest expense                     (3,023,051)               (11,236,655)                      (2,563,715)                (10,425,519) 

     Net interest income                      3,083,162                  11,778,136                        3,187,983                  10,713,444  

     Fee and commission income                      1,046,029                    3,965,699                           738,021                    2,959,067  

     Fee and commission expense                        (225,166)                    (791,094)                           (72,356)                     (506,771) 

     Net fee and commission income                         820,863                    3,174,605                           665,665                    2,452,296  

     Net trading income                         479,223                    2,356,046                           219,451                    2,326,485  

     Dividend income                           27,092                         98,768                             45,453                       133,672  

     Loan provision recovered                                     -                                  -                           609,716                       609,716  

     Other operating income                         383,060                       565,215                            131,832                       292,866  

                         889,375                    3,020,029                         1,006,452                    3,362,739  

                      4,793,400                  17,972,770                         4,860,100                  16,528,479  

Operating Expenses                                         -    

     Staff costs                      1,448,487                    5,955,835                        1,582,762                    5,664,701  

     Provision for credit losses                          (69,546)                      155,786                            (88,935)                       (28,071) 

     Impairment loss on investment                            45,126                       244,257                          (299,402)                       236,359  

     Depreciation and amortisation                         261,853                    1,028,085                           304,170                    1,071,135  

    
     Effect of change in valuation basis of policy  
          contracts  life insurance subsidiary                             

                                    -                                  -                          (346,683)                     (346,683) 

     Other operating expenses                      1,243,935                    3,776,238                        1,042,045                    3,924,977  

                      2,929,855                  11,160,201                         2,193,957                  10,522,418  

Operating profit                      1,863,545                    6,812,569                        2,666,143                    6,006,061  

Share of (loss)/profit of associates                            (3,654)                      117,985                          (326,557)                     (168,626) 

Profit  before taxation                      1,859,891                    6,930,554                        2,339,586                    5,837,435  

Taxation                        (281,642)                 (1,443,929)                         (284,613)                  (1,368,893) 

NET PROFIT                      1,578,249                    5,486,625                         2,054,973                    4,468,542  
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National Commercial Bank Jamaica Limited     

Consolidated Balance Sheet     

Year ended 30 September 2006    Restated 

  2006   2005 

  $'000   $'000  

ASSETS   
 Cash and balances at Bank of Jamaica  12,039,998  12,013,681 

 Due from other banks   13,851,703  11,144,003 

 Investment securities at fair value through profit and loss  1,151,266  2,192,009 

 Reverse repurchase agreements  22,963,218  28,491,879 

        Loans and advances, net of provision for credit losses  42,219,840  36,064,342 

        Investment securities – available -for-sale  122,614,171  92,768,429 

Investments in associates  1,992,771  1,562,322 

        Investment properties   13,000  12,000 

Property, plant and equipment  3,754,324  3,629,271 

Intangible asset – computer software  458,505  751,153 

Retirement benefit asset  10,118  8,812 

        Deferred tax asset  133,047  - 

 Income tax recoverable  483,171  153,040 

Other assets   1,156,084  1,214,301 

Customers’ liability - letters of credit and undertaking  297,588  336,052 

 Total Assets  223,138,804  190,341,294 
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National Commercial Bank Jamaica Lim ited     

Consolidated Balance Sheet     

Year ended 30 September 2006     Restated 

  2006    2005 
  $'000   $'000  
 LIABILITIES      
     Due to other banks  7,056,889  5,947,870 
     Customer deposits  99,026,503  85,067,749 
     Derivative financial instruments   68,965  695 

     Promissory notes and certificates of participation  2,290,799  3,428,264 
     Repurchase agreements  50,344,707  49,407,220 
     Obligations under securitisation arrangements  21,398,964  10,798,517 

     Other borrowed f unds  2,523,569  1,131,642 
     Income tax payable  3,482  413,119 
     Deferred income tax liabilities  606,247  798,685 
     Policyholders’ liabilities   12,010,182  9,117,241 
     Provision for litigation  33,907  67,573 
     Retirement benefit obligations  252,313  232,879 

     Other liabilities   2,634,702  2,380,325 
      Liability- letters of credit and undertaking  297,588  336,052 
 Total liabilities  198,548,817  169,127,831 

STOCKHOLDERS' EQUITY     
     Share capital  2,466,763  2,466,763 
     Shares held by NCB Employee Share Scheme  (3,867)        (3,867)  
     Share premium   4,453,752  4,453,752 
     Fair value and other reserves   1,981,827  2,343,004 

     Loan loss reserve  252,985  211,590 
     Banking reserve fund  1,963,000  1,609,000 
     Retained earnings reserve   4,519,761  3,119,761 

     Retained earnings  8,955,766  7,013,460 

     Total stockholders’ equity  24,589,987  21,213,463 

 Total equity and liabilities  223,138,804  190,341,294 

 

Approved for issue by the Board of Directors on 9 November 2006 and signed on its behalf by: 
 
 
_____________________________       _____________________________ 
Director        Director 
 
 
 
 
 
_____________________________     _____________________________ 
Director        Director 
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National Commercial Bank Jamaica Limited        

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY        

30 SEPTEMBER 2006  
 

       

 Share Capital 

 
Shares 

Held by 
Share 

Scheme 
Share 

 Premium 

Fair Value 
and Other 
Reserves  

Loan Loss 
Reserve 

Banking 
Reserve 

Fund 

Retained 
Earnings 
Reserve 

Retained 
Earnings Total 

 $’000  $’000 $’000  $’000 $’000 $’000 $'000  $'000  $'000  

Balance as at 1 October 2004 – Restated 2,466,763 
(3,867) 

4,453,752 1,563,208 111,650 1,327,000 3,119,761 4,106,736 17,145,003 

Currency translation differences - 
- 

- 13,266 - - - - 13,266 
Unrealised gains on available-for-sale 

investments, net of taxes - 
- 

- 1,437,004 - - - - 1,437,004 
Realised fair value gains transferred to 

Consolidated Profit and Loss Account - 
- 

- (759,669) - - - - (759,669) 

Share of equity movement in associates - 
- 

- 89,195 - - - - 89,195 
Net gains not recognised in  

Consolidated Profit and Loss Account - 
 

- 779,796 - - - - 779,796 

Net profit – restated - 
- 

- - - - - 4,468,542 4,468,542 

Dividends paid - 
- 

- - - - - (1,179,878) (1,179,878) 

Transfer to Loan Loss Reserve - 
- 

- - 99,940 - - (99,940) - 

Transfer to Banking Reserve Fund - 
- 

- - - 282,000 - (282,000) - 

Balance at 30 September 2005 – Restated 2,466,763 
(3,867) 

4,453,752 2,343,004 211,590 1,609,000 3,119,761 7,013,460 21,213,463 

Currency translation differences - 
- 

- 34,290 - - - - 34,290 
Unrealised gains on available-for-sale 

investments, net of taxes - 
 

- 433,240 - - - - 433,240 
Realised fair value gains transferred to 

Consolidated Profit and Loss Account - 
 

- (1,178,458) - - - - (1,178,458)  

Share of equity movement in associates - 
- 

- 349,751 - - - - 349,751 
Net losses not recognised in Consolidated Profit 

and Loss Account - 
 

- (361,177) - - - - (361,177) 
Net profit - - - - - - - 5,486,625 5,486,625 
Dividends paid - - - - - - - (1,748,924) (1,748,924) 
Transfer to Loan Loss Reserve - - - - 41,395 - - (41,395) - 
Transfer to Retained Earnings Reserve - - - - - - 1,400,000 (1,400,000) - 
Transfer to Banking Reserve Fund - - - - - 354,000 - (354,000) - 
Balance at 30 September 2006 2,466,763 (3,867) 4,453,752 1,981,827 252,985 1,963,000 4,519,761 8,955,766 24,589,987 
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National Commercial Bank Jamaica Limited     

Consolidated Statement of Cash Flows     

Year ended 30 September 2006     

    Restated 

  2006    2005  

  $’000   $’000  

Cash Flows from Operating Activities     

 Net cash provided by operating activities   21,045,300  10,384,161 

Cash Flows from Investing Activities     

  Acquisition of property, plant and equipment  (841,130)  (870,432) 

  Acquisition of intangible asset – computer software  (86,729)  (177,479) 

  Proceeds from disposal of property, plant and equipment  51,942  36,461 

  Dividends received from associates  37,287  37,287 

  Investment securities, net  (14,718,451)  (14,291,850) 

  Proceeds from disposal of investment properties  -  11,500 

  Net cash used in investing activities  (15,557,081)  (15,254,513) 

Cash Flows from Financing Activities     

  Drawdowns under securitisation arrangements  12,255,011  2,790,645 

  Repayments under securitisation arrangements   (2,480,447)  (1,776,551) 

  Other borrowed funds  1,374,123  63,897 

  Dividends paid  (1,748,924)  (1,184,046) 

  Net cash provided by/(used in) financing activities  9,399,763  (106,055) 

Effect of exchange rate changes on cash and cash equivalents   964,198  68,063 

Net increase/(decrease) in cash and cash equivalents  15,852,180  (4,908,344) 

Cash and cash equivalents at beginning of year   9,984,321  14,892,665 

Cash and Cash Equivalents at End of Year  25,836,501  9,984,321 

Comprising:     

 Cash and balances at Bank of Jamaica  3,021,217  3,309,687 

 Due from other banks  13,851,703  11,144,003 

 Investment securities – available -for sale  16,020,470  1,478,501 

 Due to other banks   (7,056,889)  (5,947,870) 

  25,836,501  9,984,321 
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National Commercial Bank Jamaica Limited 

 

     

SEGMENT REPORT  

 

     

 Banking 
 

     

Year ended  

30 September 2006 Retail Corporate Treasury 

 
Wealth 

Management Insurance Other Eliminations Consolidated 
 $’000 $’000 $’000  $’000 $’000 $’000 $’000 $’000 
          
External operating revenue 6,566,124 4,399,887 9,276,336  7,635,171 2,098,454 24,547 - 30,000,519 
Operating revenue from other  

  segments  5,674,663 90,074 1,354,777  100,385 78,031 47,664 (7,345,594) - 
Operating revenue 12,240,787 4,489,961 10,631,113  7,735,556 2,176,485 72,211 (7,345,594) 30,000,519 

Segment result 935,448 1,690,579 2,606,419  1,586,329 622,032 13,045 67,444 7,521,296 
Unallocated corporate expenses          (708,727) 
Operating profit         6,812,569 
Share of profits of associates         117,985 
Profit before tax         6,930,554 
Taxation expense         (1,443,929) 
Net profit         5,486,625 

Segment assets 85,248,924 24,761,975 103,595,977  60,773,507 13,683,889 470,401 (68,004,858) 220,529,815 
Associates         1,992,771 
Unallocated assets         616,218 
Total assets         223,138,804 

Segment liabilities  83,883,375 24,345,944 91,077,022  53,463,272 12,091,749 234,366 (67,156,640) 197,939,088 
Unallocated liabilities          609,729 
Total liabilities         198,548,817 

          
Impairment loss - - -  244,257 - - - 244,257 

Capital expenditure 733,479 78,472 61,034  28,834 23,463 2,577 - 927,859 

Depreciation and amortisation  818,687 87,649 68,171 
 

38,057 12,576 2,945 - 1,028,085 
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Segment Reporting (Continued) 

 Banking 
 

     
Year ended  
30 September 2005 Retail Corporate Treasury 

 Wealth 
Management Insurance Other Eliminations Consolidated 

 $’000 $’000 $’000  $’000 $’000 $’000 $’000 $’000 
          
External operating revenue 5,304,938 3,586,421 8,914,075  8,176,063 1,459,217 20,055 - 27,460,769 
Operating revenue from other  

  segments 5,842,928 81,331 2,245,074  144,230 101,293 47,680 (8,462,536) - 
Operating revenue 11,147,866 3,667,752 11,159,149  8,320,293 1,560,510 67,735 (8,462,536) 27,460,769 
Segment result 242,364 1,464,010 2,833,616  2,377,863 543,716 11,271 (636,328) 6,836,512 
Unallocated corporate expenses         (830,451) 
Operating profit         6,006,061 
Share of loss of associates         (168,626) 
Profit before tax         5,837,435 
Taxation expense         (1,368,893) 
Net profit         4,468,542 

Segment assets 85,818,378 19,488,711 78,663,504  55,493,510 10,113,843 293,394 (61,245,408) 188,625,932 
Associates         1,562,322 
Unallocated assets         153,040 
Total assets         190,341,294 

          
Segment liabilities 79,384,116 17,193,765 73,930,097  48,818,225 9,162,434 304,197 (60,876,807) 167,916,027 
Unallocated liabilities         1,211,804 
Total liabilities         169,127,831 

Impairment loss - - 468,409  - - - (232,050) 236,359 
Capital expenditure 858,141 83,408 70,344  27,972 8,025 21 - 1,047,911 

Depreciation and amortisation 885,337 91,497 77,166 
 

10,158 5,076 1,901 - 1,071,135 


